CITY OF READING
RESOLUTION NO. // ﬁA 2014

RESOLUTION FOR PENNVEST APPLICATION

The undersigned, an authorized representative of the City of Reading, hereby certifies that at a
Regular Mceting held on 27th day of October, 2014, after due notice, at which a quorum was
present. the Reading City Council adopted the following Resolution:

“RESOIVED, that the City of Reading shall be. and the same hereby are authorized to
submit a Financial Assistance Application to the Pennsylvania Infrastructure Investment
Authority (PENNVEST) for the incurrence of debt in the amount $72,000,000, for the
purpose of financing/partially financing the improvements to the City of Reading Fritz
Island Wastewater Treatment Plant.

“FURTHER RESOLVED, that the Reading City Council docs hercby designate Ralph
Johnson, Director of the City of Reading Department of Public Works to execute and
sign all certifications and documentation required in connection with the PENNVEST

Financial Assistance Application.

Adopted by Council on October 27, 2014
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CITY LETTERHEAD

LETTER OF RESPONSIBILITY

Pennsylvania Infrastructure Investment Authority
22 South Third Street
Harrisburg, Pennsylvania 17101

RE:  Application for Financial Assistance (“Application™) in the amount of $ 72,000,000 from the
Pennsylvania Infrastructure Investment Authority (“Authority”™) to City of Reading for the
establishment of improvement for collection and treatment of sewage system Reading City, Berks
County, Commonwealth of Pennsylvania (*Project™).

Executive Director:

In connection with the above captioned loan application, please be advised that Applicant certifies the
following:

A. That the filing of this application and subsequent incurring of debt in the amount of $72,000,000,
Was duly authorized in a resolution (copy attached) approved by its City Council that the resolution is in the same or
similar form and contains all the material elements that need to be provided to the Applicant by the Authority.

B. That the statements and representations made in the foregoing application and all exhibits and
documents submitted in conncction therewith are true and correct to the best information and belief of the Applicant,
and that thcy are submitted by the Applicant to form the basis of the application.

C. The Project, when completed, will work to improve the overall collection and treatment of sewage
in the Commonwealth of Pennsylvania.

D. With respect to the establishment of the Project, construction and/or acquisitions of any portion of
the Project has not commenced and will not commence prior to the approval of the application by the Authority
except as may be approved by the Authority as documented in a Letter of No Prejudice.

E. Except as stated in the attached addendum, Applicant has not been cited by any governmental
agency for causing pollution in the Commonwealth since January 1, 2007, and the project has been designed so as
not to cause pollution in violation of existing standards.

F. Applicant does not have any outstanding loans from the Water Facilitics Loan board or the
Authority that are delinquent

G. There are no encumbrances, pledges, or liens against the revenues generated or to be generated
from the operation of the Project.

H. Applicant will take the necessary actions, pursuant to all applicable laws and regulations, to
execute all documents required by the Authority if financial assistance is approved by the Authority and accepted by
the Applicant.

L Applicant will, should the Loan be offered by the Authority and accepted by the Applicant,
execute a General Obligation or Guaranteed Revenue Note. It should be noted that the likely costs to construct the
improvements to the Applicant’s Waste Water Treatment Plant required under a Consent Decree (Civil Docket No.,
04-05696 (E.D. Pa)(JKG), filed with the Court on November 7, 2005) will likely exceed $100 million. A substantial
portion of those costs will be financed through sewer revenue debt. Any requirement from the Authority to impose
a lien on sewer revenues to secure repayment of the Authority financing for this Project will have to be compatible
with the understanding of the needs of the entire Project to be financed in the future.

J.  Applicant will execute all documents required by the Authority to consummate the Loan in
conformity with the procedures prescribed by law.,

K. Municipality in which the Project is located is City of Reading,
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L. Applicant has retained a pubiic accountant who has prepared a financial statement of the current
and projected financial status of the applicant of which both the form and content js acceptable to the Authority.

M. Applicant can repay the [.oan from existing and reasonably anticipated sewer revenues.

N. Applicant has retained counsel to represent it in connection with the application and to prepare or
assist applicant in preparing any and all documents required by the Authority who has been engaged to render an
opinion to the Authority regarding the ability of the applicant to enter into the loan agreements and related
documents required for the loan from the Authority.

0. Applicant will, in every project undertaken with the use of proceeds from this or other loans from
the Authority, comply with the Steel Products Procurement Act, Act of March 3, 1978 (P.L. 6, No. 3} 73 P.S.
Section 1881 et. Seq.

P. Applicant shall not discriminate against any employee or against any applicant for employment
because of race, religion, color, national origin sex or age. This provision shall include, but not be limited to, the
following: employment, upgrading, demotion or transfer, recruitment advertising, layoff or termination, rates of pay
or other forms of compensation, and selection for training including apprenticeship.

Q. The Applicant certifies that it is not currently under suspension or debarment by the
Commonwealth, any other state, or the Federal Government and shall require the same certification from any
contractors providing services in connection with the Project.

R. The Authority has the right to require the Applicant to terminate any contract with a contractor that
becomes suspended or debarred by the Commonwealth or the Federal Government during the construction period of
the project.

S. The Applicant agrees that it shall be responsible for necessary and reasonable costs and expenses
incurred by the Office of Inspector General relating to an investigation of the Applicants/Contractor’s compliance,
which results in the suspension or debarment of the Applicant/Contractor.

T. The Applicant agrees that it shall execute any and all certifications required by the Authority under
any Contractor Iniegrity Provisions and shall require all contractors to execute the same certifications.

U. The Applicant shall provide evidence that it has complied with all conditions of the Water Pollution
Control Act, the Water Quality Act of 1987, 40 CFR Part 32, Drug-Free Workplace Requirements and other related
federal and state acts, as applicable.

The foregoing centification is based on facts obtained through a diligent investigation of all pertinent
matters and information attendant to the project.

ATTEST: \7@%
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815 WASHINGTON STREET
| READING, PA 19601-3690
' ROGER D. HILLIBUSH (610) 655-6258
OPERATIONS
SUPERVISOR
The City of Reading is currently performing various obligations to upgrade its WWTP and sewer conveyance
systems in order to comply with the terms of a Consent Decree between the City of Reading, on the first part,
and the United States and Pennsylvania Department of Environmental Protection, on the second part, (Civil
Docket No. 04-05696 (E.D. Pa)(JKG), tiled with the Court on November 7, 2005 and modified on February

26, 2014), as a result of historic pollution events. The purpose of the Pennvest Loan is to assist with the
financing required to perform the upgrades required by the Consent Decrec.

|
I
| Violations 2008 — 2014

City lof Reading WWTP  Permit # PA0026549
|

200? January 10, 2008 | Recceived as an NOV ~ unpermitted discharge due to 42” force main break. The
estimated volume was 26.6 MG.
200? May 13, 2009 Received as an NOV - On this date PaDEP collected a split grab sample of the
treatment plant effluent sample for water quality testing. An NOV was later
l received resuiting in an ammonia NH3-N violation for exceeding the
instantaneous max reading of 12 mg/L. PaDEP’s recorded reading was 13.31
|_ mg/L. The WWTP laboratory reading {rom the same sample was 10.0 mg/L.
e The NOV was disputed, | have no idea what the outcome was.
2009 June 16, 2009 Received as an NOV - on this day during a PaDEP NPDES compliance
\ inspection, the inspector cited us for an unpermitted discharge due to sewage
leaking through an old conduit hole at the secondary trickling filter distribution
] box. Hydraulic overload at #1 tertiary settling tank, water was partially
| covering the weirs. GIS mapping system was not completed.
201? October 27,2010 | Received as an NOV — unpermitted discharge due to a valve failure on a 42”
force main air release maintenance event. Estimated 66,400 gallons.
2014 May 2014 Was reported as an NOV on the Monthly DMR - two ammonia violations, one
L for loading, and one for concentration. Erick Ammon at PaDEP was notified.
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